


 
 
 
 
 
TO:  Mayor Joe Wardy 
  Jim Martinez, CAO 
  City Council Representatives 
 
FROM: Patrick T. Abeln, A. A. E. 
  Director of Aviation 
 
DATE:  July 29, 2004 
 
SUBJECT: Agreement between the City and Transmountain Oil Company, L.C. 
 Regarding Claim for overpaid 2002 Federal Excise Taxes 
 8-3-04 CONSENT AGENDA ITEM #____ 
             
 
BACKGROUND: 
The Department of Aviation purchases fuel from the Transmountain Oil Company and is 
routinely charged an assortment of taxes in connection with these purchases.  Although the 
Department paid these amounts as invoiced, we questioned the validity of some of the taxes 
being charged. 
 
ANALYSIS: 
After consultation with representatives from the State of Texas, the vendor (Transmountain 
Oil), and the City’s equipment maintenance division it was agreed that the Department of 
Aviation as a department of the City was, in fact, exempt from a portion of these taxes.  The 
total amount that is now considered as an overpayment for the year 2002 is $9,889.00 and, in 
order to receive a refund of this amount, the Department must request same through the 
vendor of the fuel.  This agreement represents that claim for a refund of these taxes.  We are 
also reviewing the potential for possible refunds for the years 2003 and 2004.   
 
 
RECOMMENDATION: 
The Department of Aviation recommends approval of this agreement and has submitted this 
item for your approval on the City Council agenda of August 3, 2004. 
 
 
 








